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Disclaimer

This presentation is for educational purposes only and does not provide tax 
advice. It is meant to accompany an oral presentation and not to be used as a 
standalone document.  

This presentation is based on the facts and circumstances being discussed, and 
on the laws in effect when it is presented. It does not supersede or alter any 
provisions of Minnesota laws, administrative rules, court cases, or revenue 
notices. 

If you have any questions, contact us at sa.property@state.mn.us or consult a 
tax professional.



Agenda

• Department updates 

• County Review of State Assessed Property 

• GIS Mapping of Railroad Parcels

• Energy Production Tax and Renewable Energy Growth

• Xcel Energy Utility System

• MISO – Electric Transmission Network



Department Updates

Emily Anderson

Assistant Director for Assessment and 

Classification

• Joined Revenue in 2010, Property Tax in 

2014

• Supervised Information and Education 
Section
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Jon Klockziem

Division Director

• Over 24 years of county and state 
government

• Served as Property Tax Assistant 
Director, Property Tax Director and 
Assistant Commissioner



Virtual Room
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Virtual Room

State Assessed Property Virtual Room

• Voluntary

• Provides timely information of the impact of 
administrative appeal settlements to the certified values
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Virtual Room
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Virtual Room
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Virtual Room
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Virtual Room
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Virtual Room
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Virtual Room
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Virtual Room
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Virtual Room
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Virtual Room

Become a member of the State Assessed Property Virtual Room

Email sa.property@state.mn.us with your:

• Name

• Email

• Phone Number

• Position

• Jurisdiction (county/city/etc.)
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e-Services
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Utility and Pipeline Reports in e-Services
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Utility & Pipeline to e-Services

Utility & Pipeline - Migration to e-Services

• Begins the 2024 Assessment Year

• Reports filed in e-Services

• Added Security – 
(No more emailing/mailing reports, certifications, etc.)

• Account name changing to Utility and Pipeline 
Property Tax (formerly SA Property)
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Utility & Pipeline to e-Services

E-Services Training for Utility and Pipeline Companies

• December 12, 2023 at 10 a.m.

• February 7, 2024 at 2 p.m.

Topics covered:

- General e-Services navigation, and registration

- Walkthrough or the Property Record and Market Value Reports
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e-Services

Access Types:

• e-Services Master: can view, file, and/or pay one or more accounts. They can 
add, delete, and change security levels for all users. 

• Account Manager: can view, file and/or pay for one or more accounts. 

• User access: determined by the e-Services Master. Can allow users All Access, 
file only, pay only, or view only. 
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Contributions in Aid of Construction
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Contributions in Aid of Construction 

What is Contributions in Aid of Construction (CIAC)?

Money paid to a utility or pipeline company to be used directly or indirectly 
for the construction or acquisition of plant. 
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Contributions in Aid of Construction 

Contributions in Aid of Construction (CIAC) 

 Example:

 ABC Energy     123 Gas Transmission
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$

Pipeline



Contributions in Aid of Construction 

How to report CIAC on the Property Record and Market Value Report?

• CIAC paid to others 

• Considered non-operating, if it is not associated with property that is part of the 
company’s operations. Should be excluded, if it is included in company’s system 
plant costs reported to the State.

• CIAC received from others

• Considered operating, if the CIAC is associated with property that is part of your 
operations. Must be included in your system plant costs in the Market Value 
Report and accounted for in your Property Record Report. Not excludable unless 
it is associated with property that would otherwise be excludable. 
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Assessment Codes Tables

Property Type Description
Property Type 

(Abbreviated)

PRISM - 

Property Type

PRISM - 

Property 

Subtype
Structure on Leased or Unowned Land Structure, Leased Land K10 D04

Structure on Owned Land Structure, Owned Land K10 D02

Electric Generating Machinery Elec Gen Machinery K20 D04

Other Machinery Other Machinery K30 D04

Electric Transmission Lines under 69 kilovolts Elec Trnsm < 69kV K41 D03

Electric Transmission Lines 69 kilovolts or more Inside a City or Organized Township Elec Trnsm > or = 69kV Cty Org K42 D04

Electric Transmission Lines 69 kilovolts or more in an Unorganized Twp Elec Trnsm > or = 69kV Unorg K42 D03

High Voltage Transmission Lines (100- 200 kilovolts) in an Unorganized Township, built after 7/1/1974 Elec Trnsm 100-200kV Unorg Blt K43 D03

High Voltage Transmission Lines (200 kilovolts or more) in a City or Organized Township, built after 7/1/1974 Elec Trnsm > or = 200kV CtyOr K44 D04

High Voltage Transmission Lines (200 kilovolts or more) in an Unorganized Township, built after 7/1/1974 Elec Trnsm > or = 200kV Unorg K44 D03

Electric Distribution Lines Outside of a City Elec Dist Lines Twp K50 D03

Electric Distribution Lines in a City Elec Dist Lines City K50 D04

Personal Property of a Gas Distribution Utility Gas Distrib Utility K60 D04

Personal Property of a Water Utility Water Utility K70 D04

Personal Property of a Transportation Pipeline Trans Pipeline K75 D03

Railroad Railroad L00 D01



Electric Generation Transition Aid
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Electric Generation Transition Aid

Electric Generation Transition Aid

• Aid if a generation unit retires and the generation property’s tax 
capacity was more than 4% of the eligible taxing jurisdiction’s total tax 
capacity

• Difference in pre-retirement tax capacity and post-retirement tax 
capacity times jurisdiction’s tax rate to determine aid amount 

• Aid reduced by 5% each year, after first two aid amounts
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Electric Generation Transition Aid

Electric Generation Transition Aid

 Example:

• Generation unit’s tax capacity is $100,000 in 2023 and 
$50,000 in 2024, differential is $50,000.

• County’s tax rate for 2024 payable year times $50,000 is aid 
amount for 2024. 

• Aid in 2025 is same as 2024. 

• Next year, aid is 5% less
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Electric Generation Transition Aid

Annual form for companies with electric generation property

• Filed by March 31 each year with your Market Value Report

• List current retirements of electric generation units with 
natural gas, nuclear, or coal as primary fuel

• List anticipated retirements
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Natural Gas Pipeline: State General Levy Abatement

Working together to fund Minnesota’s future | www.revenue.state.mn.us 31



Working together to fund Minnesota’s future | www.revenue.state.mn.us

Natural Gas Pipeline: State General Levy Abatement

Qualifications:

• Intrastate natural gas transportation or distribution pipeline 
system

• Construction of system commenced after 1/1/2018

• Service area requirements
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Natural Gas Pipeline: State General Levy Abatement

•Company applies with Revenue

•Revenue notifies county 

•County abates state general tax for 12 taxable years
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Alternative Tax Proposal
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Break
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County Review of State Assessed Property
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Brown County, Anoka County, and State Assessed Property Section



State Assessed Property Review & Resources
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Brown County, Anoka County, and State Assessed Property Section



County Review of State Assessed Property
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Timeline of Utility and Pipeline Records and Values

• April

• Property records posted without values

• Early July

• Records issued with market values

• By October 1

• Records issued with final market values (post appeal, and corrections)
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County Review of State Assessed Property
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Timeline of Railroad Property Records and Values

• December (prior to assessment year)

• Property records posted without values

• End of June

• Records issued with market values

• End of August

• Records issued with final market values (post appeal, and corrections)
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County Review of State Assessed Property

Working together to fund Minnesota’s future | www.revenue.state.mn.us

Railroad Property Records – Posted in December

• Review property records

• PIDs

• City/Townships

• Focus on Changed records

• Track Miles, Acres, Structure

• Missing or Duplicate Records
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County Review of State Assessed Property
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Utility & Pipeline Property Records – Posted in April

Review property records

• PIDs

• City/Townships

• Property Type Descriptions

• Missing or Duplicate Records

• Significant retirements/additions
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County Review of State Assessed Property
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Resources for Reviewing State Assessed Records

• Company Representatives

• County Recorder’s Office

• GIS

• State Assessed Property Section
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Utility/Pipeline and Railroad Property Record Files
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GIS Mapping of Railroad Parcels – Ramsey County
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Check in!



Lunch Break
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Solar and Wind Energy Production Tax

Minnesota Department of Revenue



Energy Production Tax

January 15:

February 28:

April 1:

December 31:

Department Timeline

Report filing deadline

Tax notices sent to owners & counties 

Department’s deadline to issue corrections

Deadline to correct “clerical” errors



Wind Energy Production Tax

State Assessed Property Section



Wind Energy Production Tax

• Annual tax on the production of electricity from 
Wind Energy Conversion Systems (WECS)

• Administered by Department of Revenue

• The county bills and collects the tax

• WECS are exempt from property tax

General Information



Wind Energy Production Tax

• Small-scale WECS with a capacity of 0.25 MW or less

• Small-scale WECS with a capacity 2 MW or less and are 
owned by a political subdivision

Exemptions



Wind Energy Production Tax

Large-scale system:
Over 12 MW capacity

Medium-scale system:
Between 2 – 12 MW capacity

Small-scale system:
2 or less MW capacity

Tax Rate $1.20 per megawatt hour (MWh)

$0.36 per megawatt hour (MWh)

$0.12 per megawatt hour (MWh)



Wind Energy Production Tax

For purposes of filing the wind energy production taxes multiple 
WECS’s nameplate capacities are combined if they:

Combining Multiple WECSs

1. Are located within five miles of each other; 

2. Constructed within the same 12-month period; and

3. Are under common ownership

* In the case of a dispute, the Department of Commerce will 
determine the size of the system 



Wind Energy Production Tax

• Owners who do not file on time are taxed at 60% of the 
nameplate capacity of the system

Late Filing/Non-Filer Consequences



Solar Energy Production Tax

State Assessed Property Section



Solar Energy Production Tax

• Annual tax on the production of electricity from 
Solar Energy Generating Systems (SEGS)

• Systems that have a capacity of 1 MW or less are exempt

• Administered by Department of Revenue

• The county bills and collects the tax

• SEGS are exempt from property tax

General Information



Solar Energy Production Tax

One rate only:

Tax Rate

$1.20 per megawatt hour (MWh)



Solar Energy Production Tax

• Owners who do not file on time are taxed at 30% of the 
nameplate capacity of the system

Late Filing/Non-Filer Consequences



Solar Energy Production Tax

For purposes of filing the solar energy production taxes multiple 
SEGSs’ nameplate capacities are combined if they:

Combining Multiple SEGSs

1. Exhibit characteristics of being a single development

2. Constructed within the same 12-month period

* In the case of a dispute, the Department of Commerce will 
determine the size of the system 



Solar and Wind Energy Production Tax

Solar and Wind Energy Production Tax

• DOR sends tax notices to companies and counties by February 28th 
(corrections up until April 1)

• Counties send companies to tax bill and collect tax amount due.

• Energy production tax revenue is distributed

• 20% to City/Township

• 80% to County

$
$

Production 
Tax Revenue



Data & Statistics
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Solar and Wind Energy Production Tax

Counties that collect Energy Production Tax (2023)
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Retirements

Power Plants estimated timeline for retiring

• Minnesota Power, Boswell Energy Center, Cohasset, estimated retirement in 2035

• Minnesota Power, Taconite Harbor Energy Center, idled since 2016

• Otter Tail Power, Hoot Lake Plant, retired 2021

• Xcel Energy

• Allen S King, Oak Park Heights, estimated retirement 2028

• Sherburne County (Sherco), Becker, estimated retirement 2030



Xcel Energy
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Midcontinent Independent System Operator (MISO)

Working together to fund Minnesota’s future | www.revenue.state.mn.us 66



Check in!



Questions?

State Assessed Property Section

sa.property@state.mn.us



Thank You!

State Assessed Property Section

sa.property@state.mn.us

November 16, 2023
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