Starting at 9:30 A.M.

2022 State Assessed Property Fall Forum

Working together to fund the future for all of Minnesofa www.revenue.state.mn.us




DEPARTMENT
OF REVENUE

mn

2022 State Assessed Property Fall Forum

November 15, 2022

Working together to fund the future for all of Minnesota revenue.state.mn.us



Disclaimer

This presentation Is for educational purposes only and does not provide tax
advice. It Is meant to accompany an oral presentation and not to be used a
standalone document.

This presentation is based on the facts and circumstances being discussed
on the laws In effect when it is presented. It does not supersede or alter any

provisions of Minnesota laws, administrative rules, court cases, or revenue
notices.

If you have any questions, contact us at sa.property@state.mn.us or consu
tax professional.



ADepartment updates

AWalkthrough of Utility & Pipeline Valuation Process
AWalkthrough of Railroad Valuation Process
ALunch

ACounty Role & Perspective

APRISM

APanel Discussion



CEH Cheeak #1

Send private chat to the host with:
AName
AEmployer

A Assessor License Number



GovDelivery

m . DEPARTMENT
" OF REVENUE

The State Assessed Property Section is hosting the 2022 Fall Forum.

Date: November 15, 2022
Time: 9:30 a.m. - 3:20 p.m. Central Time

Location: Online via WebEx

Register: Visit the State Assessed Property Forums webpage for registration.

Continuing Education Hours: The forum is approved for 5 continuing education hours for all
licensed Minnesota assessors. For current Accredited Minnesota Assessors and Senior
Accredited Minnesota Assessors, these continuing education hours will also be applied
towards the 30-hour PACE (Professional Assessment Certification & Education) requirement,
which is found in Minnesota Statutes, section 273.0755.

Visit our website:
WWW.revenue state.mn us

m DEPARTMENT
OF REVENUE
STAY CONNECTED:

Tou
Tidbs

Working together to fund the future for all of Minnesota www.revenue.state.mn.us



m DEPARTMENT
OF REVENUE

Virtual Room

Sign in to your account

Email Address
Password
Reset P

By signing into this system, you are agreeing the username and password belong to

you and have not been shared with others.

Working together to fund the future for all of Minnesota www.revenue.state.mn.us



Intro & Topics

AWelcome Dan Lundgren to State Assessed Property
AHigh level demo of-services

ADiscuss the Rev188

Working together to fund the future for all of Minnesota www.revenue.state.mn.us



Department Updates

REV188

Form REV188 Instructions
m OF REVENUE
. . . Purpose of This Form
Form REV188, State Assessed Property Email Authorization S _ _ ] o _ S
By signing this form, you authorize the Minnesota Department of Revenue to send orders, certifications, and notices to the identified recipient
Read instructions before completing this form. by email, that are otherwise required to be sent by first class mail.
Organization Name Minnesota or Federal Employer Identification Number [FEIN) L . . . . . o
This form does not authorize the department to send orders, certifications, and notices by email to anyone other than the recipient unless there
= ie vl oy 1 (3 |
% Strect Address or PO Box Phone Number is a valid authorization on file.
4 Apt or Suite Fax Nomber This authorization is not \'Zl]'l.d until it is signed and dated by both the recipient and authorized signer. In some cases the authorized recipient
B may also be the authorized signer.
o City State  |ZP Code Email Address - ) . i .
We may request additional information as needed.
Recipient
Name of Person/Group to Receive Orders, Certification, or Notices by Email Title or Group Name : o o . o . L . .
- The authorized recipient can be an individual or group. If the authorized recipient is a group, the recipient's signature may be anyone with
[ ACBRE a i
o Email Address Expiration Date {Legve blank if authority gronted indefinitely) access to the group email.
=%
2 / - ; s :
2 e Dete + If the recipient should change, we ask that you update us on the changes by email at sa.property@state. mn.us
Expiration
i Thisauthorizition & not valld untll & is signed and dated by somenne with legal authority to sgn agreements: on behalf of the organiztion. This authorization remains in effect until it expires, if indicated above, or is removed in writing. You may remove this authorization at any time.
5 [ certify that [ have the legal outhority to sign this form.
§ Signature Print Name and Title Date
) /7 Questions?
n Website: www.revenue.state. mn.us
) ) Email: sa.propertyastate. mn.us
Send a signed copy of this form to the department: Pl . 51.55 - 9]
Mail: Minnesota Department of Revenue, Mail Station 7703, 600 N. Robert 5t., 5t. Paul, MN 55146 one:  631-356-60
fax:  651-556-5210
Email: MNDOR_POA@state.mn.us

Working together to fund the future for all of Minnesota www.revenue.state.mn.us



Utility & Pipeline to eServices

Utility & Pipeline- Migration to e-Services

AExpected for 2024 AY N 3y

A ‘ MN e-Services

AReports filed in
e-Services

AAdded Security
(No more emailing/mailing
reports, certifications, etc.)

> Go to e-Services Help Topics
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Energy Production Taxes

Working together to fund the future for all of Minnesota www.revenue.state.mn.us
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Outline

Utility & Pipeline Property

Unit Valuation

Reports

Issuing Market Values to Counties and Companies

Recap/Timeline

o ok~ W b oE

Webpages



Utility & Pipeline Property

What does the department assess?

Utility and pipeline operating property

A If property is on the same or contiguous parcel
Fa 2LISNIGAYy3ISE AGQa | f

A Improvements to the land (such as fencing anc
concrete at substation locations)

A Pipelines, pumping stations, compressor statio
transmission lines, distribution lines, etc.

Land inot operating property.
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Examples of Utlility & Pipeline Property

Electric

s (S, T
i

Substation Transmission Line Distribution Line




Examples of Utlility & Pipeline Property




Examples of Utility & Pipeline Property




Examples of Utlility & Pipeline Property

Wrenshall LNG®Terminal

Google Earth




Examples of Utlility & Pipeline Property

Pipeline

earbrook Terminal
Google Earth N | “ - HC : . %




Unit Valuation

How does the department value state assessed property?

Unit Valuation

Determine Allocate Unit Remove Locally Distribl.lte MN
Company’s Val to MN Assessed & Exempt Apportionable
Unit Value alue to Property Market Value
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Unit Valuation

Why does the department value utility & pipeline property?

AProperty often crosses multiple taxing jurisdictions including county
state, and sometimes international boundaries

AState assessment helps ensure a uniform assessment of this type
of property

AMinnesota law
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Unit Valuation

The following approaches to value are used in developing a companies
unit value:

ACost Approach
Alncome Approach

AMarket Approach
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Unit Valuation

Cost ApproaclhiOriginal Cost Less Depreciation Model)

Based on the principle of substitution, a buyer will not
pay more for a property than the cost of a satisfactory
replacement.

Original Cost less Depreciation = Value
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Unit Valuation

Income ApproachNo Growth Yield Capitalization Rate Model)

Based on the assumption that investors will buy and sell
property based on its future expected income.

Net Operating Income / Rate = Value

We use a 3/ear weighted average to arrive at the income
figure.

A Default weightings are: 25% / 35% / 40%
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Unit Valuation

Market Approach(using Stock & Debt Model)

Based on the accounting principle:

Assets (Property) = Liabilities (Debt) + Equity (Stock)

A Used for publicly traded companies

A Calculate an operating to newperating ratio
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Unit Valuation

Allocate to Minnesota

Determine Allocate Unit Remove Locally Distribflte MN
Company’s Val to MN Assessed & Exempt Apportionable
Unit Value aiue 1o Property Market Value
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Unit Valuation

Remove Locally Assessed & Exempt Property

Determine Allocate Unit Remove Locally Distribflte MN
Company’s Val to MN Assessed & Exempt Apportionable
Unit Value aiue 1o Property Market Value
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Unit Valuation

Apportion Taxable Value to the Parcels

Determine Allocate Unit Remove Locally Distribflte MN
Company’s Val to MN Assessed & Exempt Apportionable
Unit Value aiue 1o Property Market Value
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Unit Valuation

Apportion Taxable Value to the Parcels

MN Appt. Market Value / Total Original Cost = Appt. Factor

=xample Original Cost

$1.500,000 01.000.0001  $500,000 750000 $375,000
= 750000 01.000.0002 $400,000 750000 $300,000
$2,000,000 01.000.0003 $100,000 750000 $75,000
01.000.0004  $1,000,000  .750000 $750,000

TOTAL $2,000,000 $1,500,000
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Equalization

Applying Equalization

A9Ij dzl £ AT S Q’JKéy | 02 dz
commercial/industrial sales ratio
IS below 90%

-

A9ljdzl £t ATS a{ G§dNHzOU dzNB £ 100500 86F85%] =I-906R €

AEqualize to 95%, not 100%

Exgmple:

Y-S RA|f

County Sales Ratio = 85%

Equalization Rate:

Application:

$1,000,000 x 90% = $900,000
MN Appt. MV Eq. Rate
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Property Record Report

Property Record Report

A B c D E F H 1 3
L] Wi
u e a e a rC 1 Company ID |DOR Property ID Parcel ID County Name | City/Town Name |Property Name | Existing; 2=Retire) | Property i Prior Year Cost | Current Yr
[] 2 [To be assigned To be assigned » | 0
3

ALRSY GATeE LINPLISNI

A Cost information used to apportion
5hwQa YIN)]Su @I t:

25
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Property Record Report

Property Record Report

Property Detalils Property Cost Information

ACompany ID AProperty Name APrior Year Cost
ADOR Property ID ANew/Retired/Preexisting ACurrent Year Additions

AParcel ID AProperty Type Description ~ ACurrent Retirements
ACounty Name ACost of Exemption
ACity/Town Name ACurrent Year Cost
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Market Value Report

Market Value Report
ADue Date: March 31

Alnformation used to value the company (Cost, Income, and Market)
ARecords cost information of excludable

AAllocation data
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Market Value Report

Certification Page

m‘ DEPARTMENT
OF REVENUE

Certification by Utility, Cooperative, or Pipeline Company

You must include this certification when filing a MARKET VALUE report, or we cannot process the report.

The report, as itted, rep the syst ide utility, coop ive, or pipeline property that is owned and/or leased by the
company including that portion located within Minnesota. The information contained in this report relates to the following
company:

on January 2 of the assessment year.

Company Name

fuded in this ission, the

In the event that the issi of requests il ion not i
agrees to provide the information promptly and in the requested format.

1

of Authorized C epr it Date Title of Company Representative *

Company Representative's Email Address:

1 certify that | am the above named officer of said company, and that | have the authority to sign this form on behalf of the taxpayer.
1 have examined the electronic file, accompanying schedules and statements. To the best of my knowiledge and befief, the report is
true and complete for the year stated.

Making false statements on this report is against the law. Minnesota Statutes, section 609.41 states that anyone giving false
information in order to avoid or reduce their tax obligation is subject to a fine of up to $3,000 and/or up to one year in prison.

* The company representative must be a company President, Vice President, General Superintendent, Auditor, Tax Agent, or some other
general officer of the reporting utility or pipeline company, who is authorized by the company to file this report.




Market Value Report

Section 1 & 2 (Company Information & Allocation)

Due Annuzlly on March 31

Market Value Report for Assessment Year: Date Submitted:

Revision I:I

Company Name

<

’% Minnesota Tax ID

£

o Street Address
-

=

= City, State, ZIP Code

§ Contact Person and Title

Phone Number Email Address

Source, including form
System Minnesota and page number Comments

1 |Operating Revenues

Units Sold or Throughput

3 |Metered Customers

Alocation &
Customer Information
~N




Market Value Report

Section 3 (Plant Accounts)

Source, including form
System Minnesota and page number Comments

4 |Plant in Service

Construction Work in
Progress (CWIP)

Construction Completed
Not Classified {(CCNC)

7 |Leased Property

Contributions in Aid of
Construction {CIAC)

9 |Land

Plant Accounts
(=]

10 |Intangible Plant

Other Plant Item(s):
11

Total Plant in Servi
12 lant in Service 50 s0 Total lines 4-11

(per FERC, RUS, etc.)




Plant Depreciation

Non-Depreciable Plant Costs

Market Value Report

Section 4 & 5 (Depreciation)

System

Minnesota

Source, including form
and page number Comments

cwip

14

CCNC

Leased Property

16

CIAC

17

Land

18

Other Non-Depreciable:

19

Total Non-Depreciable
Plant

$0

$0

Total lines 13 - 18

System

Minnesota

Source, including form
and page number Comments

Accumulated Depreciation

21

Leased Property
Depreciation

CIAC Depreciation

23

Other Depreciation:

Total Plant Depreciation

$0

$0

Total of lines 20-23




Information

System

Section 6 (Income and Expense)

Minnesota

25

Operating Revenues

26

Operating and
Maintenance Expense

27

Depreciation/
Amortization Expense

28

Depreciation Expense for
Asset Retirement Costs

Regulatory Debits

(less) Regulatory Credits

31

Income Taxes - Federal,
State, Other

32

Provision for Deferred
Income Taxes

33

(less) Provision for
Deferred income Taxes

Income and Expensé

Source, including form
and page number

Market Value Report

Investment Tax Credit
Adjustment

35

Losses from Disposal of
Utility Plant

36

(less) Gains from Disposal
of Utility Plant

37

Property Tax Expense

38 |Pipeline Tax Expense

Taxes Other than Income
Taxes

Accretion Expense

41

Other Expenses:

42

Total Operating Expenses

$0

$0

Total of lines 26 - 41

43

Net Operating Income

$0

S0

Line 25, less line 42




Minnesota Excludable
Property - Non-Depreciable

Jepreciable

Market Value Report

Section 7 & 8 (Excludable Property)

Source, including form

Minnesota and page number Comments

52 |Land M.R. 8100.0100, Subp.20
53 | MN Qualifying CWIP (Not in Place) e [

E 66 | Poliution Control Must provide order
54 |Locally Assessed or Non-taxable CWIP © & . o e

- o M.S. 272.02 subc.19; M.S. 273.84
Other Non-Depreciable Excludable(s): &£ 67 |Electric Distribution Lines

55 LT

z .

3 68 |Shop/Lab Equipment
56 |Total Non-Depreciable Excludable Property S0 .g

a 69 | Office Equipment - General Plant

]
57 |Land Rights -]

) 70 | General Plant Items
58 |Locally Assessed Structures E

- 71 |Heavy Equipment
59 | Office Furniture and Fixtures

. 72 |Miscellaneous Equipment
60 | Transportation Equipment e —
. M.S. 272.02, subd. 28
61 [Stores, Tools, Shop, & Garage Equipment 73 (Solar Energy Generating Systems
> PS5 272.02 suba 22
62 | Power Operated Equipment 74 | Wind Energy Conversion Systems
63 [Communication Equipment 75 |Intangible Plant
64 | Transportation - General Plant Other Depreciable Excludable(s):
76
65 |Inventory of Meters
77 |Total Depreciable Excludable Property S0 Total of lines 57 - 76




Long-Term Debt

Market Value Report

Section 9, 10, & 11 (Lonberm Debt, Forecasts, and Additional Notes)

Attach Schedule of Long Term Debt

SECTION 10
Forecasts

SECTION 11
Additional Notes

Attach Financial Forecasts, including, but not limited to income, expense, and capital
expenditures.

Detailed income and expense figures and anticipated income and expenses
collected by the department is private or nonpublic data.




Market Value Report

Section 12 (Stock & Debt Model)

Mar
4]

Stock and Debt Information
You must complete this section if you or your parent company are publicly traded.

Unit Earnings Before Interest and Taxes

Yes. :No 83 |Parent Earnings Before Interest and Taxes

Is your company and/or your parent company publicly traded? D l:] (1f No, skip Section 11) ¢ o

Parent Company Name I | 84 |Unit Net Plant in Service
Parent Company MN Tax ID I:I 85 |Parent Net Plant in Service
Unit Company Name [ |
86 |Unit Total Assets
Number of Shares Common Stock 4th Quarter Average Stock
Qutstanding Price

87 |Parent Total Assets

78 |Unit Company Stock Symbol:

88 |Unit Current Assets
79 |Parent Company Stock Symbol:

Unit Current Liabilities (Excluding current
Portion of Long-Term Debt)

- Parent Market Value of Long-Term Debt
Unit Operating Revenues (From 10-K or Other Form)

Source, including form
and page number

Comments

81 |Parent Revenues Attach a schedule showing both the book and market values of the Unit Company’s Long Term Debt
and the Parent Company’s Long Term Debt.

et Information
8




Certifications to Companies & Counties

Certifications

AValuation (Company)
A Sent between Aprit July

AApportionment (County & Company)
A Sent end of June/Beginning of July

ARevised Apportionment, when necessary (County & Company)

A Sent in September
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Utility and Pipeline- Timeline

wS@SydzSQa ¢AYSEtAYS
January 2. Assessment date
March 31: Market Value Report and Property Record Report due
March¢ July: Complete and issue valuations and apportionment

July 15: Send equalized apportioned values to counties

October 1. Send corrected equalized apportioned values to counties

December 31: Send corrections due to clerical errors



Company & County Responsibilities

Parcel Creation/Management prior to Assessment Year
ANew property reporting
ATaxing jurisdiction changes

AOmitted/or double assessed property
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County Responsibilities

Utility & Pipeline Property Records Posted in April

A R . d A B c D E F G H I
eview property records
1 m1 OF REVENUE
2 | Copy of State Assessed Utility and Pipeline Market Values (Assessment Year 2022)
A P I D S 3 | This spreadsheet is intended to be an unofficial copy of the ordered and recommended values of utility and pipeline operating property.
4 | You can filter and sort by each column.
5 | Dated:9/27/2022
6
. .
A City/Townships o
y p County Name Company Name ::;)MP DORID| Parcel ID City/Township Name| Property Name Retired Property Type Descr
7 = = = > = = = Property
8 | AITKIN ALLETE INC 049 '0001 01-6-000400 AITKIN TOWN OF none Pre-Existing Elec Trnsm > or = 69kV Cty|
A P T D H H 9 |AITKIN ALLETE INC '049 lI)[>01 01-6-000401 AITKIN TOWN OF DISTRIBUTION Pre-Existing Elec Dist Lines Twp
ro p e rty y p e e S C r I ptl O n S 10 |ATKIN ALLETE INC '049 ’0002 12-6-000100 HILL LAKE TOWN OF none Pre-Existing Elec Trnsm = or = 69kV Cty|
11 |ATKIN ALLETE INC '049 '0002 12-6-000101 HILL LAKE TOWN OF DISTRIBUTION Pre-Existing Elec Dist Lines Twp
12 |ATKIN ALLETE INC '049 '0003 15-6-000100 KIMBERLY TOWN OF none Pre-Existing Elec Trnsm > or = 69kV Cty|
- - - 13 |ATKIN ALLETE INC '049 '0003 15-6-000100 KIMBERLY TOWN OF TRANSMISSION LINES (roads, trails) Pre-Existing Structure, Leased Land
A M I S SI n O r D u | I C ate R e CO rd S 14 | ATKIN ALLETE INC "4g "003 15-6-000101 KIMBERLY TOWN OF DISTRIBUTION Pre-Existing Elec Dist Lines Twp
g p 15 |ATKIN ALLETE INC '049 '0004 20-6-000300 MACVILLE TOWN OF none Pre-Existing Elec Trnsm > or = 69kV Cty|
16 |ATKIN ALLETE INC '049 'DDGA 20-6-000301 MACVILLE TOWN OF DISTRIBUTION Pre-Existing Elec Dist Lines Twp
17 |AITKIN ALLETE INC '049 ’DDDS 27-6-000100 SALO TOWN OF none Pre-Existing Elec Trnsm > or = 69kV Cty|
= L o = =, 18 |ATKIN ALLETE INC "oe9 %0005 27-6-000101 SALO TOWN OF DISTRIBUTION Pre-Existing Elec Dist Lines Twp
S I g n Ifl C a nt retl re m e n tS/ad d Itl O n S 19 | ATKIN ALLETE INC "oe9 "o006 30-6-000100 SPALDING TOWN OF none Pre-Existing Elec Trnsm > or = 69KV Cty|
20 |ATKIN ALLETE INC "oe9 "o006 30-6-000101 SPALDING TOWN OF DISTRIBUTION Pre-Existing Elec Dist Lines Twp
21 ‘AITKIN ALLETE INC '049 ’DDO? 31-6-000800 SPENCER TOWN OF none Pre-Existing Elec Trnsm > or = 69kV Cty|
22 | AITKIN ALLETE INC '049 'DUOT 31-6-000801 SPENCER TOWN OF DISTRIBUTION Pre-Existing Elec Dist Lines Twp
23 | AITKIN ALLETE INC '059 ’0535 69-0-001000 NONE RURAL DISTRIBUTION LINES Pre-Existing Elec Dist Lines Twp
24 | AITKIN ALLETE INC '049 '0535 69-0-001000 NONE RURAL TRANSMISSION LINES Pre-Existing Elec Trnsm > or = §9kV Uni
25 |ATKIN ALLETE INC i "jss 06-6-000400 CORNISH TOWN OF 250KV LINE MNDC Pre-Existing Elec Trnsm > or = 200KV Ct

7 A
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County Responsibilities

Utility & Pipeline Property Records Posted in April

AResources for Review
A Company Representatives
Al 2dzyié wSO2NRSNXa hFFAOS
AGIS
A State Assessed Property Section
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Utility & Pipeline

2022 Assessment

A104 Utility & Pipeline Companies
A 63 Electric
A 18 Gas Distribution
A 14 Pipeline

A 9 Gas Transmission

A17.362 individual records

A$19 Billion apportioned market value
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Utility & Pipeline

Apportioned Market Valueg 2022 AY

m Electric - Coop

m Electric - IOU

m Gas Distribution

m Pipelines - Gas Transmissic

m Pipelines - Other
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Utility & Pipeline

Utility & Pipeline %of Total TMV

STATEWIDE
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Utility and Pipeline Property Tax

m1 DEPARTMENT
OF REVENUE

Individuals Businesses Tax Professionals Governments Policy & Research Fraud

= Utility and Pipeline Property Tax

EMAIL
MENU
Filing Information [+] Contact form
Who needs to file? [+] PHONE
651-556-6091
What do | need to file? [+] HOURS [+]
Deadline and Extension Request [+] ADDRESS[*]
How We Estimate the Market Value of Operating Property [+]

Additional Resources [+]


https://www.revenue.state.mn.us/utility-and-pipeline-property-administration

Questions?

State Assessed Property Section

sa.property@state.mn.us



CEH Cheela #2

Send private chat to the host with:
AName

AWhat utility & pipeline webpage resource do you or would you find useful?
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Railroad Property TaxOutline

Unit Valuation

Reports

Administration

Issuing Market Values to Counties and Companies

Timeline

o ok~ W b oE

Webpages
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Railroad Property Tax

What does the department assess?

Ve ~
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Railroad Property Tax

Unit Valuation
1. Estimate market value
Allocate to Minnesota
Remove locally assessed and #arable property

Apportion remaining value to parcels with operating property

a » D

Apply equalization, if necessary
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Railroad Property TaxUnit Valuation

Cost Approach
Step 1:Road + Owned and Leased Properties + CWIP = Original Cost
Step 2:Less Book Depreciation = Net Cost
Step 3:Calculate Net Road
Step 4:Calculate Obsolescence
Step 5:0bsolescence x Net Cost = Obsolescence Amount

Step 6:Net Costk; Obsolescence Amount = Cost Indicator of Value

22NJ AY3 (23STKSNI (2| wwdzyeRenue Atafeynras? 0 Qa T dzi dzNJ



Railroad Property TaxUnit Valuation

Income Approach
Step 1:Calculate past figear average of net railway operating income
Step 2:Calculate yield capitalization rate

Step 3:Income / Rate = Income Indicator of Value
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Railroad Property TaxUnit Valuation

Stock and Debt Approach
Step 1:Determine publicly traded company liabilities
Step 2:Determine publicly traded company stock value

Step 3:Assets (Property) = Liabilities (Debt) + Equity (Stock)
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Railroad Property TaxUnit Valuation

System Unit Value

Approach to Value Weight
Cost Approach %
Income Approach %
Stock and Debt Approach %
System Unit Value Market Value
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Railroad Property TaxAllocate to Minnesota

AMiles of Track
ATon Miles of Revenue Freight
AGross Transportation Revenue

ACost of Road Property
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Railroad Property TaxMN Apportionable Market Value

Minnesota Allocated Value
- Less Locally Assessed

- Less NoflTaxable Property

= Minnesota Apportionable Market Value
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Railroad Property TaxApportionable Market Value

AMiles of Track (mainline and other)
ARailroad Operating Land (acres)

ARailroad Operating Structures Cost

Mainline Track Other Track Land Structure
L L Rounded EQ . Rounded EQ . Rounded EQ
Mainline Mainline . Other Miles | Other Track Operating Rounded EQ | Org Cost of Structure
. Mainline Other Track Land EMV Structure
Miles Track EMV of Track EMV Acres Land EMV Structure EMV
Track EMV EMV EMV
w w w w w w - w w w w w
541 1,801,280 1,637,000 283 626 044 569 300 2014 276 983 251,700
0.79 263,034 235 000 0.25 55,304 50,300 362 316 932 288,000 12,836 8,364 7,600
1.88 659 249 625,700 4863 10,773,238 10,224 500 148 9,167 650 8,701,000 11,072, 747 7214703 6,847 500
0 - - 17.03 3772738 3,580,700 BT 3,655 522 3,465 500 24 314 16,163 15,300
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Railroad Property TaxReports

Railroad Property Tax - Return

@ @ @ @ @ ¢

Review Property Retire Property Attachments - Retire Change Property Attachments - Change Add Pro

Review Existing Property

You must review the number of operating acres, the number of mainline track miles, other track miles, and the original cost of the structures for each property.

€ Page1ofs D

Export
Parcel ID Number | SAID County City or Townsh Operating Acres Mainline Track Other Track Structure Cost Retire Property Change Property
43-0-060200 0010001 AITKIN Unorg. 52-22 25.20 1.04 0.00 0.00

Ve ~
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Railroad Property TaxReports

m‘ DEPARTMENT
OF REVENUE
December 10, 2021 MN ID:
Letter ID: L1891996448

COUNTY

Changes to railroad operating property in your county for the 2022 assessment

Every year by December 1, railroad companies must report changes in operating property that occurred
during the calendar year to the Minnesota Department of Revenue.

The department is required to notify the county auditors of those changes by December 15.

When are these changes effective?
These changes occurred during the year 2021 and will affect the January 2, 2022 assessment (which is for
taxes payable in 2023).

These changes do not affect the January 2, 2021 assessment for taxes payable in 2022,

What changed in my county?
The railroads have reported the following changes to their operating property in your county:

What Changed From To

Parcel 1D: 35-33-24-44-0012 SAID: 0010026 Notes Added 0.08 miles of other track.
Number of Operating Acres 88.50 88.50

Miles of Mainline Track 6.07 6.07

Miles of Other Track 0.20 0.28

Original Cost of Structure 0.00 0.00
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Railroad Property TaxReports

Railroad Market Values

LINK YEARS

Railroad Market Values 2015 Assessment
Railroad Market Values 2016 Assessment
Railroad Market Values 2017 Assessment
Railroad Market Values 2018 Assessment
Railroad Market Values 2019 Assessment
Railroad Market Values 2020 Assessment
Railroad Market Values 2021 Assessment
Railroad Market Values 2022 Assessment
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Railroad Property TaxReports

m DEPARTMENT
OF REVENUE
Copy of State Assessed Railroad Property Changes (Assessment Year 2022)
This spreadsheet is intended to be an unofficial copy of the property record changes made by the railroad companies for the upcoming 2022 assessment.
You can filter and sort by each column.
Dated: December 9, 2021
Mainline Track Other Track Land
Mainline Changes to | Mainline Other Changes | Other Operating | Changesto | Operating Original Cost|
Company Name DOR County City/Twp Name | Parcel ID Property Line Name County Miles for Mainline Miles for Miles for | to Other | Miles for | Acres for Operating | Acres for of Structure
Property Name Name Notes . ,
2021 AY Miles 2022 AY 2021 AY Miles 2022 AY 2021 AY Acres 2022 AY for 2021 AY

BNSF RAILWAY COMPANY & AFFILIATES '0010001 AITKIN Unorg. 32-22 43-0-060200 none BOYLSTOM-CASS LAKE none 1.04 ] 1.04 0 0 ] 25.2 ] 25.2
BMNSF RAILWAY COMPANY & AFFILIATES '0010002 AITKIN Clark 05-0-054000 none CARLTONM - STAPLES none 4.74 o 4.74 ] ] o 97.5 o 97.5
BMNSF RAILWAY COMPANY & AFFILIATES '0010003 AITKIN Tamarack 61-0-033000 none CARLTONM - STAPLES none 1.58 o 1.58 0.07 ] 0.07 29.3 o 29.3
BMSF RAILWAY COMPANY & AFFILIATES rDDlDDDdI AITKIN McGregor TWP 22-0-053902 none CARLTONM - STAPLES none 5.24 ] 5.24 ] ] ] 116.4 ] 116.4
BMSF RAILWAY COMPANY & AFFILIATES rDDlDDDS AITKIN McGregor 59-0-042300 none CARLTONM - STAPLES naone 1.19 o 1.19 0.11 ] 0.11 57.8 o 57.8
BNSF RAILWAY COMPANY & AFFILIATES rDDlDDDﬁ AITKIN levne 14-0-062802 none CARLTOM - STAPLES none 5.43 o 5.43 0.84 ] 0.84 161.3 o 161.3
BNSF RAILWAY COMPANY & AFFILIATES '001000? AITKIN Unorg. 47-24 45-0-053602 none CARLTOM - STAPLES none 0.45 ] 0.43 0 0 ] 17.2 ] 17.2 -
BMNSF RAILWAY COMPANY & AFFILIATES '0010008 AITKIN Kimberly 15-0-064502 none CARLTONM - STAPLES naone 7.33 1] 7.33 1.3 ] 1.3 285.5 1] 295.5 110,40
BMNSF RAILWAY COMPANY & AFFILIATES '0010009 AITKIN Spencer 31-0-072002 none CARLTONM - STAPLES none 6.1 o 6.1 0.13 ] 0.13 137 o 137
BMSF RAILWAY COMPANY & AFFILIATES rDDlDDlD AITKIN Aitkin TWP 01-0-093402 none CARLTONM - STAPLES none 5.41 ] 5.41 2.83 ] 2.83 201.4 ] 201.4
BMSF RAILWAY COMPANY & AFFILIATES rDDlDDll AITKIN Aitkin 56-0-173800 none CARLTONM - STAPLES none 0.79 ] 0.79 0.25 ] 0.25 36.2 ] 36.2 12,83
BNSF RAILWAY COMPANY & AFFILIATES '0010012 AMNOKA Fridley 34-30-24-43-0019 mnone ST PAUL- STAPLES none 1.98 o 1.98 43.63 ] 48.63 148 o 148 11,072,74
BMNSF RAILWAY COMPANY & AFFILIATES 70010013 AMNOKA Columbia Heights 34-30-24-44-0033 none ST PAUL- STAPLES none 1] 1] ] 17.03 ] 17.03 36.7 1] 36.7 24,81
BNSF RAILWAY COMPANY & AFFILIATES '0010014 ANOKA Fridley 22-30-24-41-0009 none ST PAUL - STAPLES none 3 ] 3 7.34 0 7.34 42.6 ] 42.6
BMNSF RAILWAY COMPANY & AFFILIATES '0010015 AMNOKA Fridley 15-30-24-14-0063 none ST PAUL- STAPLES none 1.5 o 1.5 ] ] o 15.2 o 15.2
BMSF RAILWAY COMPANY & AFFILIATES '0'010016 AMNOKA Fridley 03-30-24-42-0153 none ST PAUL- STAPLES none 0.35 ] 0.35 ] ] ] 2.8 ] 2.8
BMSF RAILWAY COMPANY & AFFILIATES rDDlDDl? AMNOKA Coon Rapids 36-31-24-22-0004 none ST PAUL- STAPLES none 8.54 ] 8.54 0.03 ] 0.03 85.6 ] 85.6

~
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Railroad Property TaxReports

m DEPARTMENT
OF REVENUE

Certification by Railroad Company

In order for our office to process the Railroad Market Value Report, this certification must accompany the report
when it is submitted.

The report as submitted represents the system-wide railroad property that is owned and/or leased by the company,
as well as that portion within Minnesota. The information contained in this report relates to the following company:

on the second day of lanuary of assessment year

Company Name

Mames of all other Railroads included in this report

In the event that the commissioner of revenue requests information not included in this submission, the
company agrees to provide the information promptly and in the requested format.

Initial
Here

MName of Authorized Company Representative Title of Company Representative *

Signature of Authorized Company Representative

Company Representative's Email Address:

I certify that | am the above named officer of said company, and that | have the authority to sign this form on behalf of the
taxpayer. | have examined the electronic file, accompanying schedules, and statements. To the best of my knowledge and belief,
the report is true and complete for the year stated.

Making false statements on this return is against the law. Minncsota Statutes, section 600.41 states that anyene giving false
information in order to avoid or reduce their tax obligation is subject to a fine of up to 53,000 and/or up to one year in prison.

* The company representative must be o company President, Vice President, General Superintendent, Auditor, Tax Agent, or some
other general officer of the reporting railrood company, who is outhorized by the railrood company to file this report.

Market Value Report, Revised October 2020 Certification Page 10f5

22NJ AY3 (23STKSNI (2| wwlzyekRenue stafenrai2 0 F Q&  F dzi dzNJ



Railroad Property TaxReports

M S8 Revenue
Railroad Market Value Report

Due each year on March 31

Assessment Year:
Date Submitted:
Revision:

Section 1 — Company Information

Urwnier or Uperator of Business Minnesota Tax 1D Mumber
Streat Addrecy City State ZIP Code
Contact Persan Title Phane Numiber Ermail Address

Section 2 — Allocation Information
Forrn and Page

In the Last Calendar Year System Minnesota MNurmber of Source Comments
T

1 | Miles of Track
|
t

Ton Miles of Revenue
Freight {

Gross Transportation
Ravernue |

4 | Cost of Road Property

Car and Locomotive
Miles 1
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Railroad Property TaxReports

Section 3 — Property Information
Accumulated Form and Page
In the Last Calendar Year Total Investment Depreciation Net Investment  Number of Source Comments
]
6 |Road £0
|
1 - - -
7 | owned Equipment Section 4 — Land and Personal Property within Road, CWIP and Other
- - Accumulated Form and Page
g | !Mterest During In the Last Calendar Year Total Investment Depreciation Met Investment Number of Source Comments
Construction |
9 Construction Work in [ 13 | Land % 0| 5ch 330, Acct 2
Progress (CWIP) ! Communications
| 14| o $ 0| Sch 330, Acct 26
10 | Leased Buildings ySiems
|
| 15 | Signals and Interlockers % 0| 5ch 330, Acct 27
i1 | Leased Equipment
1 16 Power-transmission $ 0/ sch 330, Acct 31
12 | Other Items Systems
1
17 | Roadway Machines % 0| Sch 330, Acct 37
18 | Shop Machinery % 0| 5ch 330, Acct 44
19 | Power-plant Machinery % 0| 5ch 330, Acct 45
20 | CWIP Personal Property 50
21 | Other [tems 30

Ve ~
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Railroad Property TaxReports

Section 5 — Obsolescence Factors Form and Page

In the Calendar Year Before Last Total Investment Number of Source Comments

22 | Ton Miles of Freight

23 | Miles of Road Operated

24 | Net Income Before Income Taxes

25 | Total Gross Operating Revenues

Section 6 — Apportionment

Minnesota Accumulated Form and Page
In the Last Calendar Yr. Investment Depreciation MNet Investment Number of Source Comments
26 | Grading $ 0| MN portion of Acct 3
27 | Ties % 0| MN portion of Acct 8
Rails and Other Track .
28 Materials $ 0| MN portion of Acct 9
29 | Ballast $ 0| MN portion of Acct 11

Ve ~
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Railroad Property TaxReports

Section 7 — Minnesota Costs |
Form and Page
In the Last Calendar Year Minnesota Investmd Section 8 — Minnesota Personal Pruperty
Form and Page
30 | Road In the Last Calendar Year Minnesota Investment Number of Source Comments
_ _ 35 | Computer and Word MN portion of Acct 16
31 | Construction Work in Progress Processing
32 | General Expenditures 36 | Communication Systems MN portion of Acct 26
i - 37 | Signals and Interlockers MMN portion of Acct 27
33 | Leased Office Buildings
38 | Power-transmission Systems MN portion of Acct 31
34 | Other Items
39 | Roadway Machines MMN portion of Acct 37
40 | Shop Machinery MMN portion of Acct 44
41 | Power-plant Machinery MMN portion of Acct 45

42 | CWIP Personal Property

43 | Other ltems

Ve ~
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Railroad Property TaxReports

Section 9 — Income

Form and Page

In the Last Calendar Year System Number of Source Comments
a4 | Vet Railway Operating Schedule 210

Income
45 Net RE?Enues from Railway schedule 210

Operations
a6 Income Available for Fixed schedule 210

Charges

Section 10 — Minnesota Property

Form and Page
In the Last Calendar Year Minnesota Investment

Mumber of Source Comments

Minnesota Locally :
Assessed Property Included on lines 6-12
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Railroad Property TaxReports

Section 11 — Stock and Debt Information

You must complete this section if you or your parent company are publicly traded. If you are publicly traded, do not complete the
parent company fields. If you are not publicly traded, but your parent company is, complete all fields.

Parent Company Name: Stock Symbol:

48

49

50

51

52

53

54

Met Earnings of Parent Company

Met Earnings of Unit Railroad

Average of Month-end Common Stock A Prices for the 12 Months Immediately
Preceding the Assessment Date

Shares of Common Stock A of Publicly Traded Company

Average of Month-End Preferred Stock B Prices for the 12 Months Immediately
Preceding The Assessment Date

Shares of Common Stock B of Publicly Traded Company

Market Value of Debt of Publicly Traded Company

Ve ~
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Railroad Property TaxReports

Section 12 — Forecasts
Attach financial forecasts, including, but not limited to income, expense, and capital expenditures.

Detailed income and expense figures and anticipated income and expenses collected by the department is private or nonpublic data.

Section 13 — Additional Notes
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Rallroad Property TaxCertified Market Values

DEFARTMEMNT DEPARTMENT
m1 OF REVENUE m1 OF REVENUE

May 27, 2022 MN ID: June 29, 2022 MN ID:
Letter [D: LO772153120 Letter 1D: L0541753504
Notice Date: May 27, 2022 Notice Date: June 29, 2012

ATTN OFFICE OF AUDITOR

Minnesota Department of Revenue Tax Order - Certified, Equalized Fair Market
Minnesota Department of Revenue Tax Order - Valuation Notice Values of Railroad Operating Property for the 2022 Assessment

. . . . This letter includes the certified, equalized fair market values of railroad operating property in
) . . 2022 asses .

Your company’s apportionable market value for the January 2, 2022 assessment is your county for the 2022 assessment, taxes payable in 2023.
. ) . . i What do | need to do with this information?

Enclosed is your company's valuation notice and apportionable mlarkct ‘-:3|“'-‘ for Lh"—‘ January 2, Verify the information is correct, and enter it into your system to caleulate, bill, and collect the
2022 assessment. The Minnesota Department of Revenue determined this value using property correct amount of property taxes.

information for the calendar year 2021.
If you believe the department made an error, contact us at sa property(@state. mn.us as soon as
What if | disagree with this order? possible. We only issue corrections if we determine an error was made by the deadlines listed

. . below.
You may appeal your company's market value in one of the following ways: ow

+  File an administrative appeal within 30 days of the Notice Date on this letter. (For this Did you apply equalization?

GP[il‘m? you munst have submifmdlynulr annual report on time.) You will receive an o Yes. We applied equalization factors to the market values, where necessary. See the enclosed
administrative appeal determination if the appeal is not settled. The appeal determination is equalization factor for your county.
appealable to Minnesota Tax Court and the department will provide you with appeal
information at that time. Are the equalized market values final?
+  Appeal to the Minnesota Tax Court within 60 days of the Notice Date on this letter. Yes. We must send you the equalized market values for railroad operating property by June 30,
2022. We may send corrections, including changes related to administrative appeal
See the enclosed appeal information sheet for details, Note: Contacting our staff will not extend determinations and settlements, until August 31, 2022, if necessary. We can correct errors that

are clerical in nature until December 31, 2022, You must use the equalized market values with

our deadline to appeal. .
¥ ppe the most recent notice date.
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Railroad Property TaxTimeline

DEI(E

DIleclnglolcIgumdoyd iles changes in their operating property

December 15, 2024 Notifies counties of changes in railroad operating proper

March 31, 2023 (ext
to April 15)

March 31, 2023
May 31, 2023

Annual Report of Railroad Companies due

Send valuations to railroad companies

June 30, 2023 Send certified railroad orders to the counties

August 31, 2023 Send corrected, certified railroad orders to the counties

December 31, 202 Deadline for issuing corrected orders related to clerical er
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Railroad Property TaxWebpage

mﬁﬁ DEPARTMENT
OF REVENUE
Individuals Businesses Tax Professionals Governments Policy & Research Fraud

Minnesota Department of Revenue

Working together to fund the future for all of Minnesota

INDIVIDUALS BUSINESSES TAX PROFESSIONALS GOVERNMENTS

Come Work With Us

We have job openings across our agency! Join the Revenue team of professionals who

FEATURED VIDEO

) strive to innovate, think big, and work together while serving Minnesotans. For current - ~
m M|I| JaxTigsh | LITARY

> TAX TIPS

Jobs, go to our Careers page

a—
Military Tax Benefits > <
Minnesota tax benefits are available for active-duty military members, reservists, S 3
veterans, and their spouses. For more information, go to Military Service Members ~heck out
SUBSCRIBE TO EMAIL UPDATES
Check Your Refund Online —
REFUND Get the latest information on where your property tax or income tax refund is in the . o
$ process, or when we sent it to you. For details, go to Where's My Refund? Get the latest tax updates

~ Ve ~
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