
Within Taconite
Assistance Area
_____________

Distribution
to local

governments, schools 
and IRRR funds

similar to the 
Production Tax

Outside Taconite 
Assistance Area
 _____________

State General Fund 
100%

No minerals subject to 
this tax are currently  

mined.

Cities and 
townships

School
 districts

Counties

Iron Range Resources
& Rehabilitation

Miscellaneous

Elementary and
 secondary education

40% 

University of 
Minnesota

10%

These taxes are related to 
“Property Tax.” They are paid to 
the county in which the proper-
ty is located and then distribut-
ed proportionately among the 
counties, cities, townships and 
school districts.

***Taxes included:

-Tax on unmined taconite $270,737
-Ad Valorem Tax on natural iron ore 113,700
-Ad Valorem Tax on taconite railroads 10,970
-Tax on severed mineral interests 561,305

$956,712
Payable 2020, except severed minerals are payable 2019                                                                

State General Fund
100%

Distribution of Mining Taxes
Production Year 2019 Tax Obligations - $140,811,399

State General Fund
50%

Production 
Tax

Occupation
Tax

Sales and Use
Tax

Various 
Ad Valorem and 
Property Taxes

Net Proceeds
Tax

$15,436,000 $9,333,167** $956,712*** None$115,085,520*

Indian Affairs 
Council

* Includes $8,353,288 appropriation from
the State of Minnesota General Fund.

Cities and 
townships

School
 districts

Counties

**The 2016 Sales and Use Tax number is affected by 
a law change that occurred mid 2015. Manufacturers 
no longer pay Sales and Use Tax on equipment used in 
the production process. As a result of this change, we 
refunded more Sales and Use Tax than we collected.


