
12/5/2019

1

Wayfair Impacts for Minnesota Sellers Webinar

December 2019Minnesota Business Tax Education

About the Webinar
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DisclaimerDisclaimer

This presentation is for educational purposes only. It is meant to accompany an oral 
presentation and not to be used as a standalone document. 

This presentation is based on the facts and circumstances being discussed, and on the laws in 
effect when it is presented. It does not supersede or alter any provisions of Minnesota laws, 
administrative rules, court cases, or revenue notices.

If you have any questions, contact us at salesuse.edu@state.mn.us , 651-296-6181, or 1-800-
657-3777 (toll-free).

Minnesota Business Tax Education Program
Providing education opportunities about Minnesota tax laws. 
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Course Objectives

After completing the course you will be able to:
• Explain the changes based on the U.S. Supreme Court ruling in South Dakota v. 

Wayfair

• Recall taxable products and services in Minnesota

• Recognize how to handle sales shipped to local jurisdictions

• Identify resources and tools on the department’s website
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Part 1: Introduction
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Introduction
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South Dakota v. Wayfair

Supreme Court decision held that physical presence is not required for 
a seller to be responsible for sales tax collection.

Introduction

9

This ruling impacts Minnesota sellers in three main ways:
1. Sourcing local sales tax

2. Selling through marketplace providers

3. Selling to locations outside of Minnesota
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Part 2: Sales and Use Tax Basics
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Five Categories of 
Sales

Intangible 
Property

Digital 

ProductsTangible Personal 
Property (TPP)

Services

Sales and Use Tax Basics

Real 
Property
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Sales and Use Tax Basics

Sales Price

Sales and Use Tax Basics 
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Sales and Use Tax Basics

Retail price of a 
good or service

Shipping
Charges

Service ChargesInstallation Charges

Taxes that are the 
obligation of the 

seller

Fabrication Labor
ALL charges that are 

a condition of the 
sale
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Sales price does not include:
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• Credit allowed for trade-in

• Term discounts

• Cash discounts

• Coupons (unless reimbursed by a 3rd party)

• Taxes legally imposed on consumer

• Interest charges

• Finance charges from extension of credit

Sales and Use Tax Basics

Sales and Use Tax Basics

Sourcing determines where 
the sale takes place and 
which taxes apply to the sale.  

Minnesota Statutes 297A.668 and 297A.669

Sales and Use Tax Basics 
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1.  Seller’s Address 
(if that’s where title to or possession of item takes 
place or where the service is performed)

2.  Delivery Address 
(if item is shipped or delivered to customer or 
where service is performed)

3.  Billing Address
(based on the address that the seller has in their 
records for the customer)

Part 3: Who Needs to Register?

15
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You must register if you:
 Make taxable sales into Minnesota

‐ All businesses with a physical presence in Minnesota
‐ Remote sellers who exceed the Small Seller Exception

 200 or more retail sales shipped to Minnesota
 Retail sales shipped to Minnesota that total more than $100,000

 Make purchases subject to use tax

Who needs to register?

16
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Businesses 
with a physical 
presence
must register.

Leasing or 
renting TPP

Tradeshow
or convention

Performing 
services

Business 
location

Repairing or 
installing TPPNEXUS

Performing 
construction 

work

Affiliated 
company

Agent or 
sales rep

Who needs to register?

Remote sellers must register even if they only make sales into 
Minnesota by:

Telephone

Mail order

REMOTE 
SELLER

Note:  For additional information, 
see our FAQs for Remote Sellers.
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Internet

Who needs to register?
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A Minnesota seller who sells through a Marketplace provider

• Must be registered to collect sales and use taxes in Minnesota
• Can enter into an agreement with the Marketplace provider
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Who needs to register?

You may apply for a Minnesota Tax ID Number through the:
• Minnesota Department of Revenue Business Center

‐ Register online 
‐ Register by phone 
‐ Mail a completed paper registration form

• Streamlined Sales Tax Registration System (SSTRS)
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Who needs to register?

Part 4: Local Taxes

21
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Local taxes are added to the state general sales tax 
rate to compute the total tax rate.

• City tax
• County tax
• Special local tax(es)
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Local Taxes
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•Local Taxes

1.  Select the Businesses tab.

2. Expand the list of Business 
Taxes and Fees section.

3. Select Sales and Use Tax.
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•Local Taxes

Select Local Sales 
Tax Information.
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•Local Taxes

Tools to Find Tax Rates
 Sales Tax Rate Calculator

 Sales Tax Rate Map

 Sales Tax Rate Map FAQs

 Sales Tax Rate Spreadsheet

 Rates and Boundaries Data

 Local Sales Tax Rate Guide

 Twin Cities Area Local Tax Rate Guide

 Twin Cities Area Local Tax Rate Map

Select Calculate a Sales Tax Rate 
from the Top Tasks menu.
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•Local Taxes

Local Taxes

27
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ZIP + 4 Option
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•Local Taxes

Address Option
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•Local Taxes

Map Option
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•Local Taxes
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•Local Taxes

Sales Tax Rate 
Spreadsheet
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•Local Taxes

Part 5: Sourcing Local Taxes
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What the change means to Minnesota Sellers:
• Before the Wayfair decision Minnesota Sellers were only required to collect sales 

taxes in locations where they had a physical presence

• Now all Minnesota Sellers must collect all local taxes according to sourcing rules
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Sourcing Local Taxes

• Furniture store located in St. Paul.

• Customer from Rochester goes to the St. Paul store and purchases a 
chair and takes it home.

• Sale is sourced to St. Paul.
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Sourcing Local Taxes

Example 1 – Seller’s Address

• Furniture store located in St. Paul.

• Customer from Rochester buys a chair online and has it shipped to 
their home in Rochester.

• Sale is sourced to Rochester.
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Sourcing Local Taxes

Example 2 – Delivery Address 
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• Cellphone carrier located in Minneapolis.

• Customer billing address is Mankato.

• Customer downloads a new app their phone.
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Sourcing Local Taxes

Example 3 – Billing Address

Part 6: Sales Outside Minnesota
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Sales Outside Minnesota
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You may be a Remote Seller in other states

• Streamlined Sales Tax

• Certified Service Provider (CSP)
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Sales Outside Minnesota
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Streamlined Sales Tax – What it is:
• Cooperative effort among states

• Uniform definitions of sales tax laws

• Attempt to level the playing field for all sellers

Sales Outside Minnesota
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Streamlined Sales Tax – How it works:
• Uniform administration of sales and use tax collections

• Uniform definitions of major tax bases

• Simplified tax returns

42
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Sales Outside Minnesota

Sales Outside Minnesota

Certified Service Providers (CSP)

A CSP is an agent certified under the Streamlined Sales and Use Tax Agreement 
to perform all the seller's sales tax functions.

Note: The seller is still responsible to track and pay use tax on its own purchases.

45
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Sales Outside Minnesota

Benefits of Certified Service Providers (CSP)

The CSP software interfaces with the seller’s software to:

• Determine taxability of goods and services 

• Apply the appropriate tax rate

• Maintain a record of the transaction
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Sales Outside Minnesota

Benefits (continued)
• Resolve any notices or audits by Streamlined Sales Tax member states

• Provide free monthly return processing in states where you are a remote 
seller. A small fee may apply to file returns in states where you have a physical 
presence. 

• Streamlined Sales Tax members certify the accuracy of the CSP software and 
provide liability relief for incorrect tax calculation based on that certification.
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Sales Outside Minnesota

Who are the CSPs?
• Avalara

• Sovos

• Exactor

• Tax Cloud

• Accurate Tax 
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Note: There are other service providers who are not certified by Streamlined 
Sales Tax. You may opt to contract with one of them if you choose. 
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Part 7: Filing and Payment Instructions
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Filing and Payment Instructions
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1.  File your return electronically by the due date.
(either online or by telephone)

2. Pay your sales and use tax liability on or by the 
due date (electronically or by check).

Filing and Payment Instructions
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Filing 
Frequency Average Tax Liability Due Date

Monthly filers More than $500 per month 
(more than $6,000 per year)

20th day of the following month

Quarterly filers Less than $500 per month   
(less than $6,000 per year)

20th day of the month following the end 
of the quarter
(April 20, July 20, October 20, and January 20)

Annual filers Less than $100 per month 
(less than $1,200 per year)

February 5 of the following year 
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Filing and Payment InstructionsFiling and Payment Instructions

Filing and Payment Instructions

Filing and Payment Instructions
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Filing and Payment Instructions

Part 8: Resources

56
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Minnesota Department of Revenue Website: revenue.state.mn.us
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Resources

Online webinars
Current courses offered include

Basic Sales and Use Tax

Sales and Use Tax for Manufacturers

Sales and Use Tax e-Services Webinar

Visit – www.revenue.state.mn.us and search “Education Webinars” in the top right
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Resources

Fact Sheets and Industry Guides

Fact Sheets contain general information about specific topics
Visit www.revenue.state.mn.us and search for sales tax fact sheets

Industry Guides provide information specific to select industries
Visit www.revenue.state.mn.us and search for industry guides
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• Minnesota Department of Revenue website:  revenue.state.mn.us

• Questions relating to Sales and Use Tax Law?
Email:   salesuse.tech@state.mn.us

• Questions relating to your Sales and Use Tax account activity?
Email:  salesuse.tax@state.mn.us

• Prefer telephone assistance?
Phone: 651-296-6181 or 1-800-657-3777 (toll free)

Sales and Use Tax General Contact Information
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• Choose the updates you want by tax type and publication type

• Choose the frequency of notifications

• Sign in directly or use your social media account: Facebook, Yahoo!, or Google

Email Subscription Service
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Course Review

During this class, we discussed:
• The changes based on the U.S. Supreme Court ruling in South Dakota v. Wayfair

• Taxable products and services in Minnesota

• How to handle sales shipped to local jurisdictions, and

• Resources and tools available on the department website
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Thank you!
Permission of the Minnesota Department of Revenue must be secured before exhibiting, reproducing, distributing 

or making any other use of any part of this presentation.

Produced by the Minnesota Department of Revenue 600 North Robert Street, St. Paul, Minnesota 55146

©Copyright 2019, Minnesota Department of Revenue, All Rights Reserved
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