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Analysis of S.F. 3186 (Skoe) / H.F. 3524 (Welti)

The bill changes a current restriction requiring small cities of less than 5,000 population to be ten
miles or more from a city of 10,000 population to qualify for economic development tax
increment financing (TIF) districts. The distance restriction is changed so that only small cities
that abut a city of 10,000 population are not eligible.

An additional 113 small cities would be eligible for economic development TIF districts.

A few new TIF districts may an impact on the local tax base and tax rate in the future and may
result in a small increase in property tax refunds paid by the state.
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