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Effective for taxes payable in 2006 and thereafter.  
 
EXPLANATION OF THE BILL 
 
Current Law: Energy efficient equipment that is part of an e
eligible for a market value exclusion, provided its efficiency i
facility is equal to the sum of (1) the useful electrical power o
energy output, plus (3) the fuel energy of the useful chemical 
energy input to the facility.  Qualifying property receives a m
each efficiency percentage point above 35%. 
 
Proposed Law:  The bill modifies the calculation of the mark
electric generation equipment.  The efficiency calculation for
outputs and inputs determined during a heat rate test conducte
Society of Mechanical Engineers Performance Test Codes PT
would receive a market value exclusion equal to 8% for each 
 
REVENUE ANALYSIS DETAIL 
 
• There are four electric power generation facilities eligible

energy efficient equipment, three of which are in Dakota C
County. 

• Increasing both the efficiency threshold to 40% and the m
results in each of the facilities receiving approximately th
under current law.  There is a possibility for a small increa
tax refunds, estimated to be less than $5,000 beginning in

 
Number of Taxpayers: Four electric power generation facili
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products, all divided by the total 
arket value exclusion equal to 5% for 

et value exclusion for energy efficient 
 a facility is clarified to use the energy 
d in conformance with the American 
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efficiency percentage point about 40%. 
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