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Analysis of H.F. 1254 (Abrams)/ S.F. 1175 (Moua) 
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General Fund ($8,300) 
 
Effective beginning with tax year 2005 
 
EXPLANATION OF THE BILL 
 
Current Law:  Taxpayers who do not itemize deductions ma
charitable contributions in excess of $500. Taxpayers subject 
may deduct itemized charitable contributions in excess of 1%
at Minnesota alternative minimum taxable income. 
 
Proposed Law:  The bill allows 100% of charitable contribut
deducted from taxable income for nonitemizers. It allows all i
be deducted in determining Minnesota alternative minimum t
 
REVENUE ANALYSIS DETAIL 
• Simulation results are obtained using the House Income T

The simulations assume: (1) the same economic condition
Department of Finance for the forecast published in Febru
tax situations contained in a database of returns compiled 
Department of Revenue.  The HITS model extrapolates th
according to the economic assumptions of the Departmen

• The tax year impact is allocated to the following fiscal ye
 
Number of Taxpayers:  About 196,000 taxpayers in 2005 w
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Fiscal Impact 
DOR Administrative   

Costs/Savings X  

      Fund Impact 
.Y. 2007 F.Y. 2008 F.Y. 2009

(000’s) 
($8,800) ($9,500) ($10,300) 
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