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Department of Revenue 
Analysis of H.F. 309 (Zellers) / S.F. 125 (LeClair) 
    
   F.Y. 2006 F
 
General Fund ($8,800) 
 
Effective beginning with tax year 2005.
 
EXPLANATION OF THE BILL 
 
Current Law:  A nonrefundable income tax credit is allowed
deducted federally as an itemized deduction, for qualifying lo
The credit is equal to the lesser of $100 or 25% of the amount
maximum credit of $200 annually on a married-joint return, $
 
Proposed Law:  This bill would increase the maximum credi
per married-joint return with two beneficiaries.  
 
REVENUE ANALYSIS DETAIL 
 
• Simulation results are obtained using the House Income T

The simulations assume: (1) the same economic condition
Department of Finance for the forecast published in Febru
income tax situations contained in a database of returns co
Minnesota Department of Revenue.  The HITS model ext
applicable tax years according to the economic assumptio

• The tax year impact is allocated to the following fiscal ye
 
Number of Taxpayers:  An estimated 30,000 income tax ret
proposal in tax year 2005.  
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