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Analysis SF. 1434 (Tomassoni) H.F. 1483 (Sertich)
Revenue Gain or (L 0ss)
F.Y. 2004 F.Y. 2005 F.Y. 2006 F.Y. 2007
(000's)
Generd Fund $0 $0 $0 $0

Effective upon loca approva.
EXPLANATION OF THE BILL

Current Law: Tax increment financing (TIF) provides a means of financing municipa improvement projects.
Types of digricts include redevelopment digtricts, housing districts, economic development districts, soil
condition digtricts, renewa and renovation digtricts, and hazardous substance didtricts. Although these types of
didricts have particular distinguishing characterigtics, al commonly possess the authority to retain the tax dollars
generated by the “retained captured net tax capacity”. The captured net tax capacity equas the difference
between the current year net tax capacity and the origind net tax capacity of the properties within the TIF
digrict. (Theretained captured net tax capacity is after the subtraction any fiscal disparity or shared vaue
reductions and after any prior year net tax capacity adjustments.)

Proposed Law: The proposa would alow the City of Hibbing to raiseits TIF levy in digtricts #7 and #11 by
an amount equad to the state levy rate times the captured increment. When the state levy tax rate is determined,
the commissioner of revenue shall exclude the captured net tax capacity of the TIF digtricts from the base.
REVENUE ANALYSISDETAIL

The proposed exclusion of the captured net tax capacity of the Hibbing TIF districts when calculating the
date tax rate will cause a shift of gate levy tax burden to dl other owners paying the date levy.

Number of Taxpayers Affected: All date levy taxpayers would be affected by the tax shift.
Source:  Minnesota Department of Revenue
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