MINNESOTA- REVENUE

SALESAND USE TAX
City of . Paul
April 14, 2003 TG
Separate Official Fiscal Note
Requested X
Fiscal | mpact
DOR Administrative
Department of Revenue Costs'Savings X

Anadysisof SF. 1222 (Cohen)

Revenue Gain or (L 0ss)
F.Y. 2004 F.Y. 2005 F.Y. 2006 F.Y. 2007
(000's)
Genera Fund $0 $0 $0 $0

Effective for distributions after April 30, 2003.
EXPLANATION OF THE BILL

Current Law: Loca units of government are generaly prohibited from imposing anew (or increasing
an exiging) tax on sdes or income.

Proposed Law: The hill authorizesthe city of . Paul to change the disposition of their local sdestax.
The digpogtion previoudy alowed for 40% to the arena and complex with the remaining 60% of the
revenues to be spent on capita projects to further resdentia, culturd, commercid, and economic
development. Of this 60%, an amount of not more than 10% was alowed for payment of operating
expenses of culturd organizations in the city.

The bill would now make an amount equal to 10% (of the total of 60% for development) available for
the payment of operating expenses of city cultura organizations.

REVENUE ANALYSISDETAIL
Enactment of this bill would have no impact on the generd fund or any other sate fund.
Source:  Minnesota Department of Revenue
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