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(000's)
Generd Fund ($50,500) ($71,000) ($72,000) ($72,000)

Effective for estates of decedents dying after December 31, 2002.
EXPLANATION OF THE BILL

Current Law: Current Minnesota law requires the filing of an estate tax return upon deeth if the gross
estate is at least $700,000 for deaths that occur in 2003, $850,000 for 2004, $950,000 for 2005, and
$1,000,000 thereafter. The Minnesota estate tax is equal to the federa credit for state death taxes
under pre-2001 federa law.

Proposed Law: The proposed law would repeal the estate tax for the estates of decedents dying after
December 31, 2002.

REVENUE ANALYSISDETAIL

Detaled information from al estate tax returnsfiled in cdendar year 1999 was put into a database.
Information on year of death, gross edtate, taxable estate, estate tax (federa and state), and many
other items were included in the database.

The information collected for calendar year 1999 filings was consdered to be representative of
potentid filings for subsequent cdendar years.

The February 2003 forecast for estate tax collections under current law was assumed.

Since current law adready has built into it some increasesin the exemption leve, the information for
the returns in the database was andyzed to see how the tax owed in subsequent years on those
same returns would be reduced under current law. Then the amount of the gross estate and taxable
edtate was adjusted in order to have the calculated estate tax under current law be equal to the
February 2003 forecast.
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REVENUE ANALYSISDETAIL (Cont.)

The adjusted database was used to calculate the effect of the proposed law to repedl the edtate tax.
Thedigtribution of filing dates in the database was usad to dlocate the impact by fiscd year.

Number of Taxpayers Affected: For fisca years 1998 through 2001, the average number of estates
that paid estate tax in Minnesota each year was between 800 and 850.

Source:  Minnesota Department of Revenue
Tax Research Divison
http:/AMww taxes.state.mn.us/polic.html#anayses
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