MUININEM LA REVEINUL

PROPERTY TAX
L GA City Aid Didgtribution

April 14, 2003 — Yes | No
Separate Official Fiscal Note
Requested
Fiscal Impact
Department of Revenue DOR Administrative
Anaysisof SF. 659 (Dibble) Costs/Savings
Revenue Gain or (L 0ss)
F.Y. 2004 F.Y. 2005 F.Y. 2006 F.Y. 2007
(000's)
Generd Fund $0 $0 $0 $0

Effective for aids payable in 2004 and theresfter.
EXPLANATION OF THE BILL

Current Law: Theloca government aid digtribution for each city is equd to the sum of 1) the city
formulaaid, and 2) its city aid base.

For afirg class city, the percentage increasesin city aid for dl years except 2002 shdl not exceed the
percentage increase in tota aid to all cities from the previous year. For 2002, the amount of aid paid to
afirg class city shal not exceed the sum of its aid amount for caendar year 2001 and its 2001
homestead and agricultura credit aid payment by more than 2.5%.

For any other city, increasesin dl years except 2002 shall not exceed the sum of 1) 10% of the city’s
net levy for the previous year, plus 2) itstotal aid in the previous year. For 2002, the totd aid for any
city other than afirst class city shal not exceed the sum of 1) 40% of the city’ s net levy for taxes
payable in the previous year, plus 2) 40% of itstota homestead and agricultura credit aid payment for
the previous year, plus 3) it total city aid in the previous year.

Proposad Law: The proposal diminatesdl limits on the increasesin city aid for first class citiesand dl
other cities.

REVENUE ANALYSISDETAIL

Thereis no date cost related to the dimination of increase limits on city aid digtribution. The
proposed eimination would benefit those cities with aid increases restricted by current law.

Number of Taxpayers Affected: 853 cities digible to recaive loca government aid.
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