MINNESOTA- REVENUE

PROPERTY TAX
Detroit Lakes TIF Pooling

Yes | No
Separate Official Fiscal Note
March 31, 2003 Requested
Fiscal | mpact
DOR Administrative
Department of Revenue Costs/Savings

Andysisof SF. 446 (Langseth)/ H.F. 567 (Marquart)

Revenue Gain or (L 0ss)
F.Y. 2004 F.Y. 2005 F.Y. 2006 F.Y. 2007
(000's)
Generd Fund $0 $0 $0 $0

Effective upon locd approvd.
EXPLANATION OF THE BILL

Current Law: M.S. 469.1763 provides severa redtrictions on the amount of increments that may be
“pooled’ or spent outside atax increment financing digtrict (TIF). Subdivision 6 alows pooling to cover
deficits in other didtricts resulting from specified law changes, in 1997, 1998, 1999, and 2001, equal to
the lesser of the available increments for the caendar year in the didrict and increments from other TIF
digtricts, excluding the TIF grant program, or the amount of reduction in increments as a result of the law
changes.

Proposed Law: The City of Detroit Lakes would be dlowed to poal TIF increments from any of its
TIF didricts to be used to iminate a deficit in the increment generated by TIF Didtrict 21-1 that is
required to pay debt service on obligationsissued for the digtrict. This authority would gpply to deficits
occurring in 2000 and subsequent years.

REVENUE ANALYSISDETAIL

The proposed increased use of TIF increment pooling could have the effect of reducing loca
property tax levies for TIF debt obligations, but the effect on local leviesis unknown.

Number of Taxpayers Affected: All taxpayersin jurisdictions levying tax on the property inthe TIF
district would be affected.

Source:  Minnesota Department of Revenue
Tax Research Divison
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