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Effective for taxes payable in 2004 and theresfter.
EXPLANATION OF THE BILL

Current Law: Owners of property who claim that such property has been partidly, unfairly, or
unequally assessed in comparison with other property may apped the assessment to district court or tax
court. If the proceedings indtituted by the filing of the petition have not been completed before May 16
following thefiling, the petitioner shal pay 50% of the tax levied for the year unless permisson to
continue prosecution of the petition without such payment is provided.

If taxes are not paid when due, and permission to continue prosecution without payment has not been
granted, a 2% pendty shal accrue for unpaid homestead taxes until May 31, and 4% on June 1. The
pendty on nonhomestead property is 4% until May 31 and 8% on June 1. This pendty shall not accrue
until June 1 of each year, or 21 days after the postmark on the envelope containing the property tax
gatement, whichever islater, on commercia seasond recrestional residentia property classified as 1c
or 4c, and on class 3acommercid and industria property.

Most property tax payments are due and payable in two equa payments on May 15 and October 15.
The second-half payment for agricultura homestead and nonhomestead property is due on November
16.

Proposed Law: The deadline for owners of class 1c or 4c commercia seasond recregtional residentia
property to file an assessment petition is extended from May 16 to July 16, and request for continuation
of prosecution of an gpped without partid tax payment may be made within 10 days of July 16.
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Proposed Law (Cont.)

In the case of commercid seasond recreationd resdentid property, no pendties shdl accrueto the first
one-haf property tax statement if paid by July 15. On July 16, the pendty for unpaid taxes on class 1c
resort property (with a homestead) shal be 2% until July 31, and 4% on August 1. For class 4c resort
property, the penalty shall be 4% until July 31 and 8% on August 1. Theregfter for both types of resort
property, an additiona penalty of 1% shdl be charged on September 1 and October 1. Theremaining
one-haf payment shal be paid and penalties accrue based on current law.

REVENUE ANALYS SDETAIL

Although the proposa could have the effect of delaying and reducing pendties for late payment of
first-half property tax by resort property owners, the possible effect of reduced late payment
pendties on locd leviesis unknown and is likely to be minimal.

Class 4c property is subject to the sate levy. Extension of the first-half payment of class 4c resort
property from May 15 to July 16 will delay payment of the state levy proceeds by county auditors
to the state on June 29, but the state revenue impact of the delay islikely to be smdl. The later
payments by counties of class 4c ate levy revenue will not have an impact on state revenue
received by fiscd year because payments to the state made up to September 30 accrue to the fisca
year ending the previous June 30.

Number of Taxpayers Affected: All owners of commercia seasond recreationa resdentia property
would be affected by the proposed extension of the first-haf payment dates and reduction of pendties.

Source:  Minnesota Department of Revenue
Tax Research Divison
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