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Effective for tax years beginning after December 31, 2003.
EXPLANATION OF THE BILL

Current Law: A paid tax refund or return preparer who prepares more that 100 individual
income tax returns for the prior calendar year must file all income tax returns during the current
calendar year electronically. For each return that is not filed electronically, a paper filing fee of
$5 is imposed upon the paid preparer.

Proposed Law: This bill would exempt charitable organizations from the requirement to file
income tax returns electronically and from the $5 paper filing fee imposed on paid preparers.

REVENUE ANALYSIS DETAIL

e Charitable organizations that prepare income tax returns for individuals typically do not
charge for the service and therefore are not subject to the current electronic filing
requirement. It is expected that the proposed exemption would affect very few organizations.

Source: Minnesota Department of Revenue
Tax Research Division
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