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Department of Revenue
Anayssof H.F. 1533 (Westrom) / S.F. 1483 (Johnson, D.E.), As Introduced

Revenue Gain or (L 0ss)
F.Y. 2004 F.Y. 2005 F.Y. 2006 FY 2007
(000's)
Generd Fund $0 $0 $0 ($30)

Effective for taxes payable in 2005 and theresfter.
EXPLANATION OF THE BILL

Current Law: Generaly, the persona property of eectric generating facilities used to produce eectric
power for saleis taxable and classfied as class 3 persond property. A persond property tax
exemption was enacted in 2001 for the attached machinery and other persona property that wasto be
part of an eectric generating facility thet utilizes poultry litter as aprimary fud source. To qudify,
construction needed to begin after January 1, 2000, and before December 31, 2002.

Proposed Law: The exemption would be extended to apply to afacility if congtruction began after
January 1, 2003, and before December 31, 2003.

REVENUE ANALYSISDETAIL

It is assumed that one project in the city of Benson will be the only facility to qudify for the
exemption. Xcd Energy, Inc. is contracting with Fibrowatt, LL C to purchase eectricity produced
by burning poultry litter. Thelocd affiliate of Fibrowatt is Fibrominn and the loca project requires
gpprova from the Public Utilities Commission. The estimate is based on 2001 cost information
provided by a Fibrominn representative, updated in 2003.

The estimate assumes that the project meets the requirements of the biomass mandate in
M.S.216B.2424 and that it will be approved by the Public Utilities Commission.

Thetotal cost of the project as estimated by Fibrowait is $139 million, of which $63 million of
attached machinery and other persona property will be exempt from persond property tax.
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REVENUE ANALYSISDETAIL (cont.)

Exemption of the attached machinery and other persond property of the proposed facility upon its
completion will reduce the locd tax base, relaive to the base under current law, and shift property
tax burden to dl other taxpayers in the county, including homeowners.

Assuming that congtruction will be completed in 2004, and assessed in 2005 for property taxes
payable in 2006, the proposed exemption will increase state-paid homeowner property tax refunds
by about $30,000 in fisca year 2007 and after.

Number of Taxpayers: Thisproposd is expected to gpply to one project in the city of Benson. Al
taxpayersin Swift County where the plant is located will be affected by the exemption of the persond

property.

Source:  Minnesota Department of Revenue
Tax Research Divison
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