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Revenue Gain or (Lo0ss)
F.Y.2002 F.Y.2003 F.Y.2004 FE.Y.2005
(000’s)

General Fund $0 $0 ($90) ($90)
Effective August 1, 2001.
EXPLANATION OF THE BILL

Current Law: Under current law, the Metropolitan Council is authorized to issue certificates of
indebtedness, bonds, or other obligations in an amount not exceeding $55.4 million for capital
expenditures for transit, excluding light rail transit.

Proposed Law: After July 1, 2001, the proposed law increases the maximum debt obligation for
metropolitan transit from $55.4 million to $100.4 million. For each subsequent year after 2002, the debt
obligation limit is increased for inflation using the consumer price index.

REVENUE ANALYSIS DETAIL

» The increased debt obligation limit in the proposed bill could have the effect of increasing debt
service levy burden in the metropolitan area for F.Y. 2004, and F.Y. 2005. Assuming that the full
debt obligation potential was used each year and that debt term is ten years, the potential increased
debt service levy would increase the tax burden of all taxpayers including homeowners, and the
increased state property tax refund costs could be about $90,000 per year in F.Y. 2004 and F.Y.
2005.

Number of Taxpayers Affected: All taxpayers in the metropolitan area could be affected.
ADMINISTRATIVE/OPERATIONAL ISSUES

The implementation of the proposal will not add significant administrative costs for the Department of
Revenue or local units of government.
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