Minnesota revenue notice

Revenue Notice # 94-23 Sales and Use Tax - Residential Electricity

General Rule: The sale of either natural gas or electricity sold for residential use to customers who are
metered and billed as residential users and who use the natural gas or electricity for their primary source
of residential heat for the billing months of November, December, January, February, March, and April is
exempt from Minnesota sales and use tax.

In order to administer this exemption the department has taken the position that when gas or electricity is
exempt as residential heating fuel, then all other gas or electricity used through the same meter is also
exempt during the six-month heating season.

Issue: What portion of residential heating fuel is exempt if the customer has one overall meter that
measures total fuel usage along with a second meter that measures the portion of the total fuel that goes
to the furnace?

Department Position: The meters are considered separate meters and only the portion of the fuel that is
used by the furnace is exempt.
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